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Missouri Department of Revenue
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&
Taxation Division - Field Compliance Bureau
Index to Audit Workpapers
MITS Number Business Name Workpapers
19294611 Reeds Wrecked Cars LLC
*_Index to Audit Workpapers COVER
Registration Application and Bond Form or Registration Change Request ]
Refund Application & Refund Tracking Sheet FORM 472S or FORM 472P
* Sales/Use/Withholding Audit Plan A1-8
Copy of Audit Check B
" Sales/Use Audit Summary and Closing Letter B 1-7
Assessed Sales and/or Use Audit Summary ci-7
Sales Tax No Sales All Location Document D 1-2
Sales Tax Returns FORM 53-1 E16
Use Tax No Sales All Location Document
Use Tax Returns FORM 53 U-1 F15 |
* Audit Authorization Notice FORM 384 G1
Power of Attorney DOR-2827 H1-2
* Statute of Limitations Waivers FORMS -- 701-S/701-U / 701-W 11-3 \
Sample Test Audit Agreement(s) FORM 614 J1-2 i
* Receipt for Audit Workpapers FORM 613 K1-2 ,
* Withholding Reconciliation L1 ]
*_Transcript of SalesTax Returns (not required for uncoded accounts) M1-2 P
*_Reconciliation of Sales Per Taxpayer's Records - Income Tax Returns N 1-5
Table of Codes 01
" Additional Taxable Sales Exhibit Sheet(s) PA1
Exhibit Sheet Recap(s) (Sales) Q1
Additional Taxable Instate Purchase Exhibit Sheet(s) R1
Exhibit Sheet Recap(s) (Instate Purchases) S 1
Error Factor Calculations (Sales Tax) T1
Sample Projection (Sales Tax) ’ U1-5
Balance Subject to Sales Tax Vv 1-7
Balance Subject to Tax Recap Table (Sales Tax) W 1-2
Computation of Sales Tax Liability X1-2
" Transcript of Use Tax Returns (not required for uncoded accounts) Y 1-3
* Reconciliation of Use Tax Returns to Taxpayer Records (not required for uncoded accounts)
Additional Taxable Sales Subject to Vendors Use Tax Exhibit Sheet(s)
Exhibit Sheet Recap(s) (Vendors Use)
" Additional Taxable Out-of-State Purchases Exhibit Sheet(s) Z1-5
Exhibit Sheet Recap(s) (Out-of-State Purchases) AA 1
Error Factor Calculations (Use Tax) AB 1
Sample Projection (Use Tax) AC 1-3
Balance Subject to Use Tax AD 1-3
Balance Subject to Tax Recap Table (Use Tax) AE 1
Computation of Use Tax Liability AF 1
Total Tax Liability Worksheet AG 1
Copy of Opening Letter / Telephone Logs / Taxpayer Correspondence AH 1-13
Documentation for Instate Purchases Al 1-4

Other Documentation

* Required Workpapers for all Audits



MISSOURI DEPARTMENT OF REVENUE
TAXATION DIVISION
SALES/USE/WITHHOLDING TAX

GENERAL QUESTIONNAIRE AND AUDIT PLAN

fe by, 128

20

gistration Change Request (Form 126) must be completed

General Audit Information (per MITS) If MITS is not current aRe

Phone #.

(573) 392-3590 S71% -z

MITS #

Fax il or Location Phone; Company's Web Site:

19294611
Business Name. .
Reeds Wrecked Cars LLC

Owner's Name:

Reeds Wrecked Cars LLC

Localion Business Address:
20 Twiggy Ln Eldon MO 65026

[ype Name
Address City T ‘]“s‘.;(e‘ N I Zip Code

Contact Information: m m
[}’pe 1 Name ] _— _ '
Address Jﬁv I Slate ] Zip Code il
Phone JF ax
E-Mail -

Associated CAMS ID's
CAMS ID Audit Start Date

Audit End Date

Tax Type

oL orf 200

1Z-/ 31 l7012.

2] ] 2012

|
| onlmlwlﬁ(

(2] 2012

Withholding J Ol [v 0 l 2000

MITS Information

Has the taxpayer filed for a refund during the audit period? If yes:

Does the business currently have any sales/use/withholding tax delinquencies, overpayments,

or certified periods? If yes:

Does the business currently have a protest payment on an audited period?

LHas the business paid an estimated assessment?

BI0IC| o] gl
Ueg 8| 8|l=

Does the business have more than one location on MITS either opened or closed?

Sales (4 Open [ Closed

Consumer’s Use {d Open {J Closed

Vendors Use O Open d Closed

Filing Frequency

Sales Q qtr-monthly 4 monthly O quarery O annually QO non-iter

Use (d qtr-monthly (J monthly  quarterly 3 annually {4 non-iter

Withholding 0 qtr-monthly O  monthly {4 quarterly O annually 0 non-iter
I Did the Taxpayer change filing frequencies during the Audit Period? If Yes: From Qtrly sales to MO sales 201201 4 (|
LDoes the Taxpayer have a location registered in a District? If Yes: [} 4

|| 4

Does the Taxpayer have ltem Codes associated with the locations?
If Yes, List ali the items codes:

Business Structure

/Type of Business Organization: (] Corporation {1 Partnership O uc

(] Sole Proprietorship

Type of Business:
& Retailer O Contractor (O Wholesaler O Service

O Utilities 0O Amusement

[ Aircraft (1 Hotel'Motel (] Other:

{d Manufacturer

O Restaurant {J Vending (O Leasing

Page 1
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rDescribe what the business does.

Taxpayeris a feﬂaHhOP‘Whieh—also-seus—paﬁs

U3 utopunts o ow

Does the business have any subsidiaries or divisions doing business in Missouri?
If yes, please list names.

Does the business have any affiliated companies with accounting records maintained at the same location? If Yes,

list names:

Have there been any changes in the accounting system during the audit period?
If yes, please describe:

Previous Audit lnformatio‘n

/ Has the business been previausly audited for sales/use/wilhholding tax? u a
Were computer audit techniques used in previous audit for sales or purchases" ] C] S
If yes, explain:

a

[ Is the audit contact the same as in the previous audit?

I Prior Auditor Name:

LPrfor Audit Period:

I Prior amount of audit findings:

’ Principal reason for audit findings:

If prior audit was assessed, final decision and basis of decision:

Exemption cerlificates for internally consumed items such as non
remit use tax on the same type of purchases made out of state.

-prescription medicines, eye glasses, contacts, medical supplies, etc. TP failed to accrue &

Has the prior audit summary been pulled and reviewed?

“In imaging, search for the last period audited to access the imaged copy of the audit summary.

Additional Information

/ use tax returns? If yes, list nam anation of sgrvice provided by firm:
i\l) L+ Dynston

Does the business use an outside accounting firm to maintain any records perform an annual audit or prepare sales/

Do they file their Corporate Return on a fiscal year end?
Flscal Year end date:

Are all federal income tax return available for examination?
If no, explain:

[What source document is used to prepare the income tax returns?

Are the federal income tax returns a consolidated return?
If yes, list name:

Did the business make any sales of assets during the audit period?
If yes, how did the business account for those sales?

What percentage of income is from retail sales, services, and/or installations?

V&t

/ Wra types of cu

ALY \C —BPusuaywns—

nd business markets does the taxpayer serve? (Contractors, Individuals, Commercial, Relail, Restaurants, Manufaclurers, elc.):

.

[ oes the business sell new tires and/or lead-based batteries?
If

yes, what volume? Include any comments on registration/filing of Missouri tire/battery fee.

o o

Page 2
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If yes, describe. D[(\,OMJ)' hm A DXE}Q/

[ _ - s . - v —_
[ Daes the business use any accounting software? A g

(0%

Does the bu.siness use e;ny Poinl-of-Sale soflware? E/
hyes, describe. Jﬁ”ﬂﬂdﬂ A/D{/\ 3—1,{‘\}(]% ﬁ\l/ &10 t/;]afg)/ %M/(/
) a

Do the addresses for the locations match the taxing jurisdictions per the Sales Tax Rate
Information System? I no, explain:

12

Sales Tax Return Information

source document is used prepare the sales tax returns?

0 Aopor tom App

What do gross sales on the sales tax retums represent? [ -
Qs z e gss

How does the business delermine taxable sales? (i.e. gross less deductions, tax accruanﬁvided by tax rate, etc.) Note: If the taxpayer files gross less
deduclions, auditors must validate both gross and adjustments. If the taxpayer divides the tax accrual by the tax rate, the auditor musl validate that the
correct tax rate was being charged on taxable sales.

Qjma&;ﬂmum TN TE \%\(ablc Sples

Does the business have any non-filed retum periods during the audit period? |
If yes, list return periods:

Vendors Use Return Information

What source document is used to prepare the vendor's use tax relurns?

What do gross receipts on the vendor's use tax returns represent?  (i.e. true gross sales, Mo. gross sales, taxable sales)

How does the business determine taxable sales? (i.e gross less deductions, tax accrual divided by tax rate, etc.)

Daes the taxpayer file any local taxable sales or do they file only state rate (4,225%) taxable sales? (] ]

What distribution cenlers/warehouses does the business have in Missouri?

What distribution centers/warehouses does the business have in other states?

Do salesman operate in Missouri and to what location do they report? a J
Are there any in-state third party suppliers that are shipping to customers in Missouri? a J
If yes, explain:

Are there any out of state third party suppliers that are shipping to customers in Missouri? These transactions may be O ]

subject to sales tax, not vendor's use tax. If yes, explain:

Fw does the business delermine the taxing jurisdiction? (street address, zip code, geocode, efc.)

H
[Where are orders taken:

fWhere are orders accepted:

Where are orders approved:

Page 3
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Sales-Vendors Use Information

Is there any sales information that can be obtained electropically?
It yes, indicate what format.i.e. Excel, ACL, or Other) ﬁ

%5
‘/E

oY

Are sales consislent throughout the year?

0k~ o 16 o Jeeh Sy 1.

Ol z

If no, explain: M@MMmlMJ A/

Does the business make frequent non-taxable sales? If yes, what type of non-taxable sales do they make?

SOF

LDoes the business maintain a current exemption cettificate file? N 0{ 7‘00

0¥0Qnized

J

I Do any customers provide sales tax-exempl information on their purchase order?

Does the business sell both laxable and non-taxable goods lo some customers?

Is a sales journal available for examinalion, which fists tax charged/paid?

SRR

D’Q\R\D O Q

How are sales invoices filed? (i.e. numericallv_by customer)

Dy Mmih (iencadly « also dand o Cudio

How arel}alejg;oices stored? (i.e. file cabinets, boxes, warehouse)

I

I If the business sells products and services, is labor separately stated on sales invoices?

O

Does the business rent or lease any equipment to customers?

If yes, does business pay tax on the purchase of equipment or collect tax on the rental receipts?

O

Does the business use a separate invoicing system for different products or services?

if yes, explain;

Are both large and small dollar items sold? (For example, equipment sales and parts sales)

If yes, explain:

business account for those sales?

Does the business make sales that would qualify for Sales Tax Holiday or Show-Me-Green Sales? if yes, explain what

products would qualify:

1 Does the business make internal sales? (For example, employee sales, cafeleria, vending machines) If yes, how does the

Ol 0 @ o

Are both full rate and reduced-food rate items sold?

Il yes, how are high vs low rale items identified and reported? How are food stamps/WIC tracked?

O

LN EIR ’R

I Are the invoices for different products or services filed separately?

O

Is the sales information maintained the same for sales and vendor's use? If no, please explain:

EN

Does the business make online sales? If yes, how are these sales accounted for?

A St Lty Oyt wmh

On average, whal is the vo‘r(lme of records per month/ba(ch/ye:#:

(,m/mwf \lfdmm

Page 4



f
Does the customer have an oplion for product delivery?

- . SR
D

Does the business make deliveries of their products on their own vehicles?

Sales Tax Audit Plan

!Will a sample be necessary because of numerous invoices or record availability?

‘ Will the taxpayer agree to a sample of sales records?

N

w

O

0
o

Is a tire/battery fee reconciliation being conducted?

T A013, anied, soaoe B

Additional Comments:

Vendors Use Tax Audit Plan

Will a sample be necessary because of numerous invoices or record availability?

Will the taxpayer agree to a sample of vendor's sales records?

1 Type of Sample Selected:

LSample Period:

-_—

Additional Comments:

Use Tax Return Information ‘ o N J H

How many locations does laxpayer have for consumer's use?

What source document is used to prepare the use tax returns?

How does the business determine the use tax lo remit? (i.e. taxable purchases times the tax rate, use tax accrual account backed into taxable purchases)

[Is a listing of the invoices that had tax accrued maintained for each file period?

Avre copies of the invoices that had tax accrued available?

Purchase Information o

Does the business have a direct pay exemption with Missouri? ) _
It yes, how is their direct pay exemplion used and whal period of time is the exemption valid?

Page 5
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[ Will the taxpayer agree to a sample of purchase records?

Is there any purchase information that can be obtained electronically? N '
{f yes, indicate what format (e.g. Excel, text, delimited) and for what period of time it is available.

How are purchase invoices filed? (e.q. by vendor, by check #, by batch, by voucher) C }\W/ /U) [jwm)

—_—

IHow are the records stored? (e.g. imaged, file cabinets, boxes, warehousc) BW h!auu k 0 l] “ ,[m M gl ; !29 I// ‘ ' ‘tl(/

l Are purchase invoices for expense items, fixed assets, and resale items filed together?

Are there large dollar items purchased for assets and/or expenses? d

k there any notation on the invoice or a separale listing of consumers use tax accrued? a

If the business has one or more inventory resale account numbets, list all numbers below. O

Lls there general ledger or accounts payable jounal available? a

O

Does the business notify vendors of the tax status of purchases through purchase orders?
If yes, for what type of purchases?

Vi
, Is a copy of the fixed asset depreciation schedule available? l{

Does the business use credit cards when purchasing items for the business?
If yes, who has access, whal is purchased, what documentation is relained (slmts, invoices, etc):

Bty buguem «rDMfMai )O(U’LhmoMJ

Are there personal employee or owner purchases on the credit cards?
if yes, how are the purchases reimbursed? (separate check, personal draw, payroll deducuon etc.)

(et Sepuratyy (f gt Kospp b, fiehuntant Ol bk fe

F)oes the business have vehlcles registered as common carrier?

’ Does the business make purchases thal would qualify for project exemplion? (|
I On average, what is the volume of records per month/batch year? y,

Does the business pull items from a tax-free inventory for their own or for use in other non-retail transactions? (fyes, howdo []
they account for this inventory movement?

1= /
1 Is there a notation on the invoice indicating the account the invoice was charged to? 4 QJ’ y
U

,

of S

Purchase Audit Plan

Will a sample be necessary because of numerous invoices or record availability?

® Q
2 O

[ Type of Sample Selected: /J% } OU(/

Sample Period: Z()” < ZD\Z_

|

Additional Comments:

Page 6



Withholding Information Section

N

/ Does the business use an outside payroll service? If yes, name:

Dt D+ Dunsston,

E7/

u

What source documents are used to prepare the withholding tax returns? Cau (‘ dm B
o o - (jeor %

Does the business have an expense plan for employees?
Il yes, is it allowance based or receipt based?

If yes, how are cash lips and credit card tips recorded?

[Are there tipped employees?

Does the business use an employment agency for full time, part-time, or seasonal labor?

If yes, list name:

/ Does the business have employees both in-state and oul-of-state?

/ Does the business issue any 1099's or use contract labar?

Does the business offer any additional incentives, such as gift cards or bonuses?

D00 0| ol o

Electronic Data Information

Electronic System Used (Quickbooks, Vertex, PeopleSoft, Peac7%

lind AP

It using Quickbooks, will the taxpayer make a back up copy of the QB file for the audit?

Version:

kre electronic records being used?

Is the electronic information going to be provided prior to field work?
If yes, eslimated receive date:

Ils this an out of state audit?

O Olo| o

l Preferred Taxpayer Hours & Lunch Time: g — 6

Audit Field Work Location: fm\

7
/ Directions to Audit Site or Other Special Instructions:

Research Information

List any special exemplions, slalules, regulations that apply to this business:

F cash-based business, has a cash-based audit questionnaire been completed?

Fa manufacturer, what purchases would be fully exempt under 144.030?

[What lypes of purchases would be subject to the MAO1 exemption?

[Other Research Notes:

I

Page 7
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Necessary Forms

Has the authorizalion letler been signed by the taxpayer?

Cicl=

kave the waivers of slatute of limitations been timely signed by the taxpayer?

Are you warking with a Power of Attorney and has the form been caompleted and assigned?

t-las the e-mail encryption process been explained to the taxpayer?

CiO0] OO

Q.Q\DDDDQ

Are all records available al the business location?
If no, explain:

g

Is the fieldwork for reconciliation and examination estimated at more than 24 hours?

Miscellaneous Information

Additional Comments:

Estimaled travel time to audit site: / /7 oL

Fale Audit Began: g_ — / % _ g 0 / 5 Estimated completion Date: Lf ,50’_ 20 / (3

Fudge(ed Field Hours: %

Submit form (o supervisor priar to the start of the field work,

Date Submitted: Date Approved: , / 3{ ’

IA///W ittrnans e s Smm il

Page 8



i ' RCCCipt Page | of 1

Receipt
Missouri : Department of Revenue
4/24/2013 - 1:40:44 PM (CT)
name Reeds Wrecked Cars LLC

confirmation number 30485393
effective date  04/24/2013
payment method eCheck
account number  XXXX4715
check number 010209

ab

total remitted $3,326.52

Sales/Use Tax Payments (Field Compliance)
(19294611, 2012, 12, 04/24/2013) - $3,326.52

The charge will show on your account as :

MODR TAX

This receipt reflects your authorization for
CollectorSolutions, Inc. ("CSI") to initiate an ACH debit
entry to the above designated bank account for the Total
Remitted specified. In the event CSl is unable to secure
the funds for this transaction from your account for any
reason, including but not limited to insufficient funds in your
account or insufficient or inaccurate information, further
collection action may be undertaken by CSl including any
application of returned check fees to the extent permitted
by law.

https://secure.collectorsolutions.com/csi_ecollections_portal ui/receiptPrint.aspx 4/24/2013
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Missouri Department of Revenue
Taxation Division/Field Compliance Bureau
Sales and Use Audit Write Up

Tax Type Sales and Use

v/
v/

Business Name REEDS WRECKED
CARS LLC
Business Address 20 TWIGGY LN / MITS 19294611
-City ST Zip ELDON MO 65026 FEIN 651261326
Phone - Associated CAMS IDs 2012359700016
2012359700234
Fax
Contact Contact Company  Address City ST Zip Phone No Fax
Type Name Name
Audit Beginning  02-13-2013 Audit Completion Date 05-10-2013
Date ’
' Date Closed a r(){ |3
Audit Hours 54.75 -
Completed
Auditors Name Auditors Supervisors Name Date Approved
Office
Rebecca Steinman antral Melissa Schulte 6 , l@ [ | 5 \’{Y)S
Type of Collection Partial .
roment = Pireeh
Tax Type Sales Consumers Use Vendor's Use Total Use
Audit Periods 01-01-2010 - 12-31- 01-01-2008 - 12-31- NA
2012 2012
NA
Balance Subject To  $34,369.02 $22,602.06 $0.00 $22,602.06
Tax
Tax Due (less 2%  $2,019.43 $1,180.97 $0.00 $1,180.97
discount)
Interest Due $57.12 $69.00
Interest Date 04-08-2013 04-08-2013
Additions to Tax $0.00 $0.00
Total Penalties $0.00 $0.00
Total Due $2,076.55 $1,249.97
Over/Under $0.00 $0.00
Payment
Amount Collected  $2,076.55 $1,249.97
Balance Due $0.00 $0.00
Total Audit Findings  $3,326.52 /
Total Audit $3,326.52
Collections
Primary Page
Type of Check No/ Payment
Payment Received Date Check Date  Bank Name/Credit Card Type Confimm. No Amount
Check 04/24/2013 04/23/2013  Central Bank Lake Ozarks 10209 3326.52
Comments:

Reason for Findings (Brief Description)

Agreed Portion - non-taxed sales w/o proper ex cert. Agreed Sales tax findings $2,076.55. TP mad_e purch. whlch
couldn't be supported. These items included tools, forms, etc. Agreed use tax findings $1 ,249.97: Disagreed Portion-TP
purchased equipment & a metal building utilizing the Materials Recovery exemption. The Dept disagrees that the TP
uses the equipment exclusively for mat. recovery. Disagreed findings $28,853.96. Mail assessments to Reeds Wrecked

Cars 20 Twiggy Ln Eldon MO 65026,
Page 1 of 4

DOR Confidential 05/10/2013
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Missouri Department of Revenue
Taxation Division/Field Compliance Bureau

Sales and Use Audit Write Up
Tax Type Sales and Use

Business Name REEDS WRECKED

CARS LLC
Business 20 TWIGGY LN MITS 19294611
Address
City ST Zip ELDON MO 65026 FEIN 651261326
Phone - Associated CAMS IDs 2012359700016
2012359700234
Fax
Contact Contact Company Name Address City ST Zip PhoneNo Fax
Type Name
Audit Beginning Date 02-13-2013 Audit Completion 05-10-2013
Date
Date Closed
Audit Hours Completed 54.75

Auditors  Supervisors Name Date Approved

o Melissa Schulte 6’ )D, I D>YMNS

Auditors Name

Rebecca Steinman Central
Type of Collection Partial . ed
Payment ~ D w_g re

Tax Type ColumnA ColumnB ColumnC

Tax Type Name Sales Consumers Use Total Use

Audit Periods 01-01-2010 - 01-01-2008 - 12-31-

' 12-31-2012 2012

Balance Subject To Tax 373,259.77 0.00 0.00

Tax Due (less 2% discount) 2745480 0.00 0.00

Interest Due 1,399.16 0.00 0.00

Interest Date 04-08-2013 04-08-2013

Additions to Tax 0.00 0.00 0.00

Total Penalties 0.00 0.00 0.00

Total Due 2885396  0.00 0.00

Over/Under Payment

Amount Collected 0.00 0.00 0.00

Total Audit Findings 28,853.96

Total Audit Collections
First Page 1
Type of Check No/ Payment
Payment Received Date  Check Date  Bank Name/Credit Card Type Confirm. No Amount
Comments:

Reason for Findings (Brief Description)

Agreed Portion - non-taxed sales w/o proper ex cert. Agreed Sales tax findings $2,076.55. TP mad? purch. whlch
couldn't be supported. These items included tools, forms, etc. Agreed use tax findings $1,249.97: Disagreed Portion-TP
purchased equipment & a metal building utilizing the Materials Recovery exemption. The Dept disagrees that the TP
uses the equipment exclusively for mat. recovery. Disagreed findings $28,853.96. Mail assessments to Reeds Wrecked

Cars 20 Twiggy Ln Eldon MO 65026.

Page 1 of 4

DOR Confidential 05/10/2013






















































MISSOURI DEPARTMENT OF REVENUE FORM
} FIELD COMPLIANCE BUREAU 614
AUDIT SAMPLE AGREEMENT (FEV. 42000

D

We agree to the use of a sample, to determine if any additional sales or use tax liability is due

to the Missouri Department of Revenue for the audit period:

Sales: 01/01/2010 - 12/31/2012

LY

The sales invoices/sales records will be examined for the 4th quarter of 2011, April 2012, and
September 2012 to identify any non-taxed sales that are subject to Missouri Sales Tax. Those
items found during this sample will be documented on an exhibit sheet and discussed with the
taxpayer. At this time, the taxpayer will be able to obtain the needed exemption certificates or

other documentation to justify those items in question. Any items remaining will be considered

representative of the audit period.
This representative sample will be used to establish an error factor for the remaining periods under

audit. The error factor is computed by taking the total amount found in the sample that is subject
to sales tax divided by the gross sales reconciled during the sample period. The gross sales
reconciled for each filing period will then be multiplied by the error factor to arrive at an additional

taxable balance subject to sales tax.

Any unusual or infrequent items that were discovered in the sample, and are deemed to be subject

to sales tax, may be excluded from the sample projection and treated as a single occurrence.
However, this action may only be completed if both the auditor and the taxpayer (or taxpayer's

agent) are in agreement regarding those items in question.

SIGNATURE - TiTLE ogre_ )
LLMJ«(/M L)‘\_/z%;/b X Y22 -2
COMPANY ' ' MITS NUMBER

294611
J Reedg Wrecked Cars LLC  p 19
1 SIGNAFOHE OF PEPARTMENT OF REVENU ENTATIVE DATE Z/ Z
W an —22-201%

- This publication is avaélable upon fequest in alternative accessible format(s).

MO 860-0689 (4-2006})

——



2y, MISSOURI DEPARTMENT OF REVENUE FORM |
} FIELD COMPLIANCE BUREAU 614
AUDIT SAMPLE AGREEMENT (REV. 4-2000)

We agree to the use of a sample, to determine if any additional sales or use tax liability is due

to the Missouri Department of Revenue for the audit period:
Use: 01/01/2008 - 12/31/2012, Sales: 01/01/2010 - 12/31/2012

The expense purchase invoices/records paid for the sample period, January 1, 2010 thru December ‘/
31, 2012 will be examined to identify any non-taxed purchases that would be subject to either
Missouri Sales Tax or Missouri Consumer's Use Tax. Those items found during this sample will be
documented on an exhibit sheet and discussed with the taxpayer. At this time, the taxpayer will be
able to obtain the needed documentation to Justify those items in question. Any items remaining
will be considered representative of the audit period, and divided between in-state purchases and

out-of-state purchases.

An error factor will be calculated separately for in-state purchases and out-of-state purchases based
on the findings for each during the sample. These error factors will be calculated by taking each
amount found to be subject to sales tax or consumer's use tax divided by the number of periods

included in the sample.

The error factor established for the in-state purchases will be used to project the balance subject to

Missouri Sales Tax. Any sales tax rates that apply will be based on the original seller's location.
The error factor established for the out-of-state purchases will be used to project the balance

subject to Missouri Consumer's Use Tax.
Any unusual or infrequent items that were discovered in the sample, and are deemed to be subject

to sales or consumer's use tax, may be excluded from the sample projection and treated as a single
occurrence. However, this action may only be completed if both the auditor and the taxpayer (or

taxpayer's agent) are in agreement regarding those items in question.

*The fixed assets will be examined 100% for the audit period; this sample does not apply to

them.

SIGNATURE 7 . TITLE DATE )
[ \ 2 /4/ 27 5t L Y2213/

COMPANY ! MITS NUMBER
[ Reeds Wkecked Cars LLC /7 19294?11
SIGNATURE Of DEPARPMENT OF REVENUE RE| £ vE DATE /
WAL AT e 0y /z2)2012
X Yhis publication is available upon request in alternative accessible format(s).

MO 860-0689 (4-2006)

Y,
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FARTMENT OF R’EVENUE

FIELD COMPLIANCE BUREAU

RECEIPT FOR AUDIT WORKPAPERS

This is to confirm that | have received a copy of the following work papers for the _Sales, Use & Withholding

tax audit performed by the Missouri Department of Revenue for the audit period:
01/01/2008 - 12/31/2012 ¢

* Receipt for Audit Workpapers

+ Closing Letter

* Audit Authorization Notice

+ Waiver of Statute of Limitations Pertaining to: Sales, Use & Withholding
* Opening Letter

* Taxpayer Bill of Rights

« Sales Reconciliation

* Sales Exhibit & Recap
+ Sales Error Factor Calculation & Sample Projection

* Sales Balance Subject to Tax & Recap

+ Sales Tax Computation Sheet

* Out of State Purchases Exhibit & Recap

* Consumers Use Error Factor Calculation & Sample Projection
* Consumers Use Balance Subject to Tax & Recap

+ Consumers Use Tax Computation Sheet

* Instate Purchases & Recap (Disagreed Portion)

* Balance Subject to Tax & Recap (Disagreed Portion)

* Sales Tax Computation Sheet (Disagreed Portion)

My signature on this form indicates that the audit findings have been reviewed, and if applicable, assessment
procedures explained.

-~

| )
boop(
Company Representative: ¥ "'Z’bt’ &

(SIGNATURE)

7
Title: _f [)Zl/ﬁ?/

Company: Reeds Wrecked Cars LLC

19294611 Date: f 4~ 22-13

Taxpayer ldentification Number:




FIELD COMPLIANCE BUREAU

RECEIPT FOR AUDIT WORKPAPERS

This is to confirm that I have received a copy of the following work papers for the _Sales, Use & Withholding

tax audit performed by the Missouri Department of Revenue for the audit period:
01/01/2008 - 12/31/2012

+Page 2

* Total Tax Computation
* Audit Sample Agreements (2) - Please sign & return
+ EFT Autharization

My signature on this form indicates that the audit findings have been reviewed, and if applicable, assessment

procedures explained.

Company Representative: X "LUQLQ&JQ Title: 4 {1z~

(SIGNATURE)

Company: Reeds Wrecked Cars LLC
S22-1%

19294611 Date: ¢~

Taxpayer ldentification Number:;

K1
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